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EMANRINANCIAL AID

NNEEIATES prov]de‘cT *pproximately $614

mliepNRARaId to Alabama in the eight

MONUPSISINCE Katrina

B/ APProXimeLte y,.$ﬁ5.5 million has gone
to more than 36,000 families and
individuals te cover everything from
housing assistance to rental assistance
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ADDIFHONALSTATISTICS

SiVpyed 20 milion el yards of debris

b Paid eutiever $500 million to city and
jocalfgevernments for infrastructure
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DESTIRUETION OF STATE'S
COASHAL EMPL@*’ MENT BASE

JJ’JrJ ieveled arerippling blow to the
StatessiuEmpIing i dustry

youlLa Batre, every shrimp
Sing [ antWas destroyed or
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LOSSES ($)
122.6 Billion
0.8 Billion
ama 1.3 Billion

Florida "L 468 Million
Tennessee 46.1 Million
Georgia 22.2 Million
b S

Per ISO Property Claims Service
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NNEGRIESR thalSTmon UD Secretary

Alphensedackson announced HUD's
appreyalielAlavama’s plan to spend
s74. 4 million in HUD monies to rebuild
homes and communities and help
create joﬁopportunities

m Funds will come throughi HUD’s CDBG
Program



‘million
m Several states said they didn't want the

bureaucratic hassle or weren't sure if
displaced families qualified for help
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Hurricane Katrina

Federal Disaster Declarations # 1605
September 12, 2005

Prépared by the Alabamd
Emergency Managemaenl Agency
Prapafed on Seplember 12, 2005
== Universal Transverse Mercator, Zone 16,
Marth Amarican Datem 1983
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2] aguate manpower to
fanl =lale tlonﬁ' audit work
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AL ON = CONTD
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FEISO ngorcdr 5

s If\eontrols are good, then auditor can test
dNd (EINV O L a z@stem to a greater extent

~ m Allows auditor to focus on areas of
highest risk

EXdImpIE of W, y Internal controls
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miVigjenity o disaster assistance claims

elatingrterHurricane Ivan will be

dUdIEERaS yart of the FY 2005
Statewide Single Audit

m Katrina ex enditures will be audited as
part of FY 2006 Statewide Single Audit
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ASSISIE Al\ CE GRANTS

SNihe PLblic Assistance (PA) program is
achn]n]stered.fq the State (e.g., the
 StatedEmergency: Management Agency)

N accordarnce with a FEMA-State

AG _\- ner
o

m State acts as the grants administrator
for all funds provided under the PA
Program
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AUDIMAPEROACH — CONT'D
i
NIEGiREY 2005 (Ivan) Department of
HemelandiSecurity, Public Assistance
Granisi( Cr_)r\ # 97.036) will be audited
‘dS al midjerprogram.
&

»
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PreVidINEFteECh
to, EligIDIE c‘ub‘g'

= Providing sta

m Ensuring all potential applicants are aware
of assistance available

m Submission of documents necessary for
grant awards
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AUDIJPAPPROACH

Unknown' as terwhethe - PA Program will
D amajesfederal program for FY
2006, o

u Y 200655 the year which would

- contain majority of disaster-assistance
monies related to Katrina
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CCOUNGABILITY OFFICE (GAO)
.

mNissiiea ienporary Exemptions and

SUidancen response to Hurricane
Kathings

| Issuedinidanuary 2006
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PURIOSIE
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SNeprevide temporary exemptions from

CEuaIMNPROVISIONS Of Government

Ala/bEg Staridara

| Provideprotection of public interest

- related! teraccountability for relief effort
funds pay,

[ =
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VIAJORMAREAS
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N INGdEPENEENCE -
m PEErREVIEW ReqL ements
‘Continuing Professional Education

s Loss or Destruction of Financial
Records, Pro?}am Records, or
supporting documentation

32



J\/] \_J OJ‘ . r\ _EF\J

ONT'D

N f@destruction of audit

OJ’J DIior

0 Issuance of
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SNVEREadEMENT SENVICES

s Accountingand Bookkeeping Services
or Reepnstruction of Lost or Destroyed
RECONES

i

\
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SNVEREEEMERL Services

m| EXEpLSieertain i dependence
reguirements that prohibit providing
aonauiditiservices that involve performing
management functions other than
accounting and bookkeeping services,
If certain conditions are met.
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CONDAAL OJ\J ,;

ASINERAUCIE SERVIceside aI with
SXPENItUES of state, federal and local

fundsfierinurricane relief efforts in

" Presidentially I%eﬂa-red Disaster Areas

B — Auditer’s involvement aids in
Improving accountability , internal
control or proper use of funds

¥
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CONDIFIONS) -

ted entil ry and auditor
e public interest’s is best
Vedmy the involvement of the
 auditorrandt &y reasons are
~ documented
D - Both agree no other viable option
exists and conclusions and reasons are
documented
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CONDINHONS =

E=Planned role of auditor is approved by

pouhierganizations and documented by

appliephiate: levelsiof authority

— Conditiens o&"@"‘and “D"” above are

- communicated to appropriate external
oversight and regulatory bodies
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CONDINEONS =

I JF\ (|f nonaudit services
dlie 31 [flez]gle 6] I)hthe audit

Prdan
R
= JJ’JOLJJCJ NEEaudit their own work and should
precliuderpersonnel who provided the nonaudit
; 2rvices firomi being involved in the audit
m Disclose the r@e played and include statement

that criteria in GAO’s temporary exemptions were
met
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CONPDTTIONS

'

2@bier safeguardsiare met

| Documentat]on'ieq lirements

m [Vae@emeEnt acce stance of responsibility

~ m No réeduetion in audit scope as a result of
AoeNaudit services,

m Must disc ogthe nonaudit services
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SFEXAMPLES: |
m Proviaing internal audit services
= Provig@ing assistance iIn developing and
- designingpinternall controls related to the

~

- reloping accountability
mechanisms, reporting, and/or the related
systems for tracking the progress and
spending of relief funds
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MANAGE M= '1CES

NFEXAMPLES — Cont'a:
m REVIEWIRE procurements or payments
relatéd te the relief efforts before they are
tedi(but net as sole reviewer)

.
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AGCOUNIING ANC
BOORIEERINGISERVICES
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r)r 1 |
J glidanization andlaudited entity conclude
L ENtItyAnasino other viable option

4 -

[VICES are limited to reconstruction of previously
xistingraccounting records

m Audit report clearly discloses role of auditor

m Other safeguards are met (same ones as for
exemption to Management Services — Slide #14)
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PEERGREVIEVY ™

¥

WApplies to auditierganizations or CPAs

i Presidentially: Declared! Disaster Areas

Wwhoeraie Unable to meet their Peer

Reviewlreguirements because of loss or

~ destruction of substantial audit
documentation

m Exempt until 2007
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FRER L EVIEYY

NREZ500S dlife teNde; documented and
dPPrOVEGNIY NEad of audit organization
MUustisE communicated to the
ddMINISLERING PEEr review organization
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SONIENUING PROFESSIONAL
=RUCATION L CPE

WGrants exemption from a portion of the

CPEEqUIrEment

iV USEISE priofiessional judgment in

deteriminingl portion, time period, and
WhICh employees

m Exemptions should be documented and

approved at appropriate level within
audit organization

#
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@51 @R DESTROYED

= If audit is required by legal, regulatory or
funding related requirements, communicate
with these entities regarding options
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OST ORIDESTR o‘\'/'"}n OCUMENTATION
X TO I JF\J\JFifm AUDIT

lost or: destroyed
OCUMENLALON analIts Importance
1 EXereIse; profiessional judgment in
dECIaing Wihet er-to recreate the
documentation or reperform audit work

m Discuss with any oversight organization
the available options (another form of
reporting, different scope, etc.)
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1 J” DES wo?"b DOCUMENTATION
10 L Jr\J\JC: OF AUDIT
NPAGRECTENT between audited entity and
alditer@anization should be
- documented and approved at the
dppropriate \@I?‘
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