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m GAO Representatives served on the AICPA task force

m Revision adopted concept from the Yellow Book that auditor should
prepare audit documentation that enables an experienced auditor, having
no previous connection to the audit, to understand the significant
judgments and conclusions

m Revision also contains the requirement that documentation needs to be
complete, including supervisory review before the auditor issues the report

m  Selected requirements of the AICPA standard were incorporated into the
draft GAGAS language

To emphasize the importance of the audit documentation standard
in GAGAS

To build on GAGAS requirements

To add parallel standards for attestation engagements and
performance audits
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[AASB also issued a revised audit documentation standard in October
2005

PCAOB also issued a revised audit documentation standard in August
2005



Revised the standard to clarify that audit documentation must provide link
between the evidence and the conclusion

Added the purposes of audit documentation

Added that audit documentation is an essential element of audit quality
Clarified that the form, content, and extent of audit documentation depend on
the circumstances of the engagement, and that oral explanations are not
sufficient support but can be used to clarify or explain the information in the
documentation

Requires the documentation of discussions of significant findings or issues

Requires documentation of contradictory or inconsistent information and the
resolution of this information in forming a conclusion

41



Requires documentation of justification of any departure of GAGAS and
how the alternative procedures performed were sufficient to meet the
objectives of the requirement

Requires that the report be dated after the auditor has sufficient and
appropriate evidence to support the conclusion or opinion

Requires that the auditor have reasonable procedures to retain
and access audit documentation (but does not specify a retention
period)

Requires the assembly of the final audit file on a timely basis, prohibits
Discarding documentation after assembly, and provides guidance to
auditors in making additions to the audit file

Cautions auditors about the possibility of compromising the
documentation if it is altered, added to, or deleted, and requires
controls from improper alternation, destruction, and unauthorized
Access

Applicable to attestation engagements and performance audits

42
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